
 

18 October 2017  
 

Your licence obligations don’t stop when you 
clock-off 
 
Are you a licensed motor dealer? No more private sales for you! 
 
When you become a licensed motor dealer, every used car you sell is subject to your 
licence conditions and the Motor Dealers and Chattel Auctioneers Act 2014, 
regardless of whether it’s for profit, you’re doing a friend or relative a favour, or you’re 
simply selling your own car. 
 
The Act states that any activity which you are authorised to perform in relation to your 
licence is taken to be an activity of a motor dealer, regardless of whether you are the 
registered owner of the vehicle or you or an associate used the vehicle for private 
purposes. 
 
You must always disclose to a potential buyer or seller that you’re a licensed motor 
dealer, and have them sign a written acknowledgement that you have done so, and 
you must perform all the related tasks set out in the Act. 
 
It seems obvious enough, but unfortunately Office of Fair Trading officers have seen 
a number of cases of motor dealers failing to meet this simple obligation.  
 
Traders have been caught operating out of their homes, selling cars on roadsides or 
other private locations away from their car yard and on car sales websites, all without 
disclosing they were motor dealers. 
 
The primary reason people do this is to avoid the consumer protections associated 
with a dealer sale, such as statutory warranties and cooling-off periods as well as 
Australian Consumer Law requirements, and the penalties they may receive range 
from fines up to $110,000 to losing their motor dealer licence. 
 
For more information on your obligations as a motor dealer, visit 
www.qld.gov.au/fairtrading.  
 
ENDS 
 
Visit our website: www.qld.gov.au/fairtrading 
Follow us on Twitter: @fairtradingqld 
Find us on Facebook: www.facebook.com/fairtradingqld 
Subscribe to our YouTube channel: www.youtube.com/fairtradingqld 
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